


INTRODUCTION TO CDP

Investors and purchasing companies use
CDP to make informed decisions, reward
companies with superior performance and

drive action.
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Companies and suppliers provide data on
environmental impacts, risks, opportunities,
investments and strategies.

Companies take action to
tackle climate change,
safeguard water resources
and prevent the
destruction of forests.




CDP SIGNATORIES SN'CDP

DISCLOSURE INSIGHT ACTION

In 2021, 590+ h

“Disclosure of water metrics

Investors including water quality information

with over US$110 trillion s 3:[:22”:;1::‘;23299:;;:1

In assets are requesting effectiveness. This enhances the

environmental avestment dactsions. The Cop

transparency from B e

thousands of companies tion for ease of use by investors.
worldwide

DENNIS NEVELING
MANAGING DIRECTOR — ANALYST
LAZARD ASSET MANAGEMENT
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STATE OF WATER DISCLOSURE 2015-2020
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Companies that
disclose through CDP
ranked 19 percentiles
better than the
average business

in their ability to
access capital -
according to research
by McGill University
and consultancy firm
Millani

#CDPWater | @CDP



ACTING ON WATER MAKES
BUSINESS SENSE

US$ 301 bn

potential financial
Impact of water risks

US$ 55 bn

money required to
mitigate those risks

Based on responses from 357 companies that recorded both potential
financial impact of water risks and the cost of mitigating those risks

Add your voice to the conversation: #CDPWater | @ CDP




RISK RESPONSE BREAKDOWN FOR

THE TOP 5 RISK DRIVERS

# of risk responses

. Develop flood emergency plans

. Develop drought emergency plans

. Amend the Business Continuity Plan
. Improve maintenance of infrastructure

Increase geographic diversity of facilities

Adopt water efficiency,
water reuse, recycling &
conservation practices

[l Secure altemative water supply

. Increase investment
in new technology

. Establish site-specific targets 12
12
29 109
. Increase capital expenditure 9
17 54
Increase supplier diversification 49 14
-
Severe Declining Drought
6 weather events water quality
Risk drivers

153

S,

Flooding

289

Increased water
stress/scarcity
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Top risk responses by
expenditure:

Capital expenditure $19.7
bn

Pollution control $13.3 bn

Infrastructure investment
$11.6 bn

New technology $9.2 bn

Add your voice to the conversation:
#CDPWater | @CDP



SECTOR RESPONSES TO RISKS
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Materials

Securing alternative water
supplies

Flood emergency plans

Pollution control - $

Complying with regs - $
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Food & Agriculture Power Generation

Adopting water saving/reuse Pollution control - $

measures - $ Responding to anticipated

Sustainable agricultural regulations - $

practices - $ Capital expenditure to diversify

Improving supplier and increase resilience — $$
performance

Add your voice to the conversation: #CDPWater | @ CDP



PORTFOLIO EXPOSURE ASSESSMENT

Do you assess your
portfolio's exposure to
environmental risks
and opportunities?
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Insurance






